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Dimension

Environment

Social Capital

Human
Capital

Business
Model &
Innovation

Leadership &
Governance

General Issue Category

GHG Emissions

Air Qualicy

Energy Management

Water & Wastewater Management
Waste & Hazardous Materials Management
Ecological Impacrts

Human Rights & Community Relations
Customer Privacy

Data Security

Access & Affordability

Product Quality & Safery

Customer Welfare

Selling Practices & Product Labeling
Labor Practices

Employee Health & Safety

Employee Engagement, Diversity & Inclusion
Product Design & Lifecycle Management
Business Model Resilience

Supply Chain Management

Marterials Sourcing & Efficiency

Physical Impacts of Climate Change
Business Ethics

Competitive Behavior

Management of the Legal & Regulatory Environment

Critical Incident Risk Management

Systemic Risk Management
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Board equality and composition
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Deeper focus on oversight of corporate culture
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Investors placing limits on shareholder primary and
emphasizing long-termism

ESGIKE 2= =E
ESG continues to be a critical issue globally

BRRITHEENREASKEGEESE
Activists investors continue to impact boards

Source: Rusty O'Kelley, Anthony Goodman, and Melissa Martin, Russell Reynolds Associates
2019 Global & Regional Trends in Corporate Governance
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More than ever, the Board is

]| 3 expected to identiy risks,

assess opportunities and

ownersh 0
1 O % formulate company strategy.

Source: KPMG and Forbes Insights, Private Company Governance: The Call for Sharper Focus
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Global sustainable debt annual issuance, 2013 - 2019
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® Social bonds
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® Green bonds
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© 2020 KPMG Sustainability Consulting Co., Ltd., a Taiwan company limited by shares and a member firm of the KPMG network of 27
independent member firms affiliated with KPMG international Cooperative (“KPMG International”), a Swiss entity. All rights reserved.

Printed in Taiwan.



Energy and buildings continue to dominate green bond use of proceeds
Percent of 2019 global green bond issuance
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\_ Energy
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Social Bonds

Sources: Moody's Investors Service, Climate Bonds Initiative
.

Sustainability

Green Bonds Social Bonds

Bonds

Source: Green, Social and
Sustainability Bonds (ICMA)

ICMA

Intarnational
Capital Warket
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Green Bonds

¢ Green Bonds enable capital-raising and
investment for new and existing projects with
environmental benefits.

e Align the project categories with the Green Bond
Principles (Issuers) or Green Loan Principles

(Banks and Lenders)

Social Bonds are use of proceeds bonds that
raise funds for new and existing projects with
positive social outcomes.

Align the project categories and your assets

with the Social Bond Principles

Sustainability Bonds

* Sustainability Bonds are bonds where the
proceeds will be exclusively applied to finance
or re-finance a combination of both Green
and Social Projects

¢ Align your initiatives with the Sustainability
Bond Guidelines

Copyright € 2019 Sustainalytics All rights reserved
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Building
competitive
advantage

Deploying
levers
atscale

Adapting
operating
model

Managing
stakeholders

Managing
Program

KPMG

&wbesd

S0S1.5
The road to aresilient,
net-zero carbon future

Climate ambition Alignment with
corporate strategy

(emissions reduction targets)

Pilots

Levers identification (feasibility, business
model validation)

Organization Governance o Key Performance
P processes management

(structure, roles (Incl. interfaces &
decision making)

& responsibilities)

Collaboration

Investors Customers Employees Regulators Civil society
PMO : ProgressS_. Peer benchmarking
impact tracking
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ESG risks and ESG investment

Stock-specific Systematic Universal Social risks
ESG risks ESG risks ESG risks B2 PryrE=— pr———
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Ongoing
Examples of risks affecting an Examples of risks affecting an a Example of risks threatening Example of risks to the health
individual company: group of companies: the entire economy: and prosperity of people:
Frauds - Regulatory changes - Global warming - Weapons
Accidents - Market price shocks = Pandemics - Tobacco
Tax evasion - Data security

Independent board
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The information contained herein is of a general nature and is not intended to address the circumstances of any
particular individual or entity. Although we endeavour to provide accurate and timely information, there can be no
guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in
the future. No one should act on such information without appropriate professional advice after a thorough
examination of the particular situation.
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